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MIARTIN SmiTH & ComPANY
CERTIFIED PUBLIC ACCOUNTANTS, PA

INDEPENDENT AUDITORS’ REPORT
ON FINANCIAL STATEMENTS

The Charter Committee
Greer Middle College, Inc.
Greer, South Carolina

We have audited the accompanying financial statements of the governmental activities, the major fund, and the
remaining fund information of Greer Middle College, Inc., a component unit of the School District of Greenville
County, Greenville, South Carolina as of and for the year ended June 30, 2012, which collectively comprise the
School’s basic financial statements, as listed in the accompanying table of contents. These financial statements are
the responsibility of the School’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in the Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating overall financial statement presentation. We believe our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to in the first paragraph above present fairly, in all material respects,
the respective financial position of the governmental activities, the major fund, and the remaining fund information
of Greer Middle College, Inc. at June 30, 2012, and the respective changes in financial position thereof for the year
then ended, in conformity with accounting principles generally accepted in the United States of America.

Accounting principles generally accepted in the United States of America require that the management's discussion
and analysis and budgetary comparison information, as listed in the accompanying table of contents, be presented to
supplement the basic financial statements. Such information, although not a required part of the basic financial
statements, is supplementary information required by the Governmental Accounting Standards Board, who considers
it to be an essential part of financial reporting for placing the basic financial statements in the appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and comparing
the information for consistency with management's responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with sufficient evidence
to express an opinion or provide any assurance.

Our audit was performed for the purpose of forming an opinion on the financial statements taken as a whole, The
introductory section, schedule of revenues, expenditures, and changes in fund balance — general fund, and schedule
of revenues, expenditures, and changes in fund balance — special revenue fund are presented for purposes of
additional analysis and are not a required part of the basic financial statements of Greer Middle College Inc. Such
information has been subjected to the auditing procedures applied in the audit of the financial statements and, in our
opinion, is fairly presented in all material respects in relation to the financial statements taken as a whole.

In accordance with Government Auditing Standards, we have also issued our report dated August 24, 2012, on our
consideration of the School’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts and grants. The purpose of that report is to describe the scope of testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion
on internal control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the results of our audit.

August 24, 2012 Mortn, Mg Camfam?, CPA S //4

Member: American Institute of Certified Public Accountants * South Carolina Association of Certified Public Accountants

1212 Haywood Road, Bldg 100 * Greenville, South Carolina 29615




GREER MIDDLE COLLEGE, INC.
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

This discussion and analysis of Greer Middle College, Inc. (the “School’s”) financial performance provides an
overview of the School’s financial activities for the fiscal year ended June 30,2012, The intent of this discussion
and analysis is to look at the School’s financial performance as a whole, Readers should also review the notes to
the basic financial statements and the financial statements themselves to enhance their understanding of the
School’s financial performance,

FINANCIAL HIGHLIGHTS

The assets of the School exceeded its liabilities at the close of the most recent fiscal year by $519,482 (net
assets). The School has invested $807,455 in capital assets, net of accumulated depreciation and related debt.
Therefore, the School reported a deficit in unrestricted net assets of $287,973. While this deficit remains of
concern to management, the School feels good about its ability to control costs in the future now that the
construction of the campus has been completed.

The School’s total net assets increased by $84,818 during its fourth fiscal year of operation as a school. The
School continued to invest in improvements for its campus that is located on the Greer campus of Greenville
Technical College. Enrollment was approximately 365 students for the four grades served at the end of the school
year, The School was able to pay off its short term line of credit balance during the school year. The school did
assume added liabilities for the accrued medical leave of its added employees.

Base funding provided through the Education Funding Act was just slightly above the amount from the previous
year, and this amount is anticipated to increase about 5% during the next fiscal year. Greer Middle College
continues to attract a large student body to attend the school, and the semi-permanent campus of portable
classrooms has been expanded and should serve the School’s students well until a permanent facility can be built.

As of the close of the current fiscal year, the School's governmental funds reported combined ending fund
balances of a deficit of $18,910. This is a decrease in the deficit of $170,154 from the previous year.

At the end of the current fiscal year, the unreserved fund balance for the general fund was a deficit of $19,165.

The School’s total capital assets, net of accumulated depreciation, decreased by $8,707 during the current fiscal
year. $49,942 of campus improvements were added in addition to equipment and technology purchases.

During the 2012 fiscal year, the School’s governmental fund type revenues were $2,402,506. Ninety percent of
the funding came from provisions of the South Carolina Education Funding Act. The other amounts came from
state, federal and local sources.

During the current fiscal year, the School’s governmental fund type expenditures were $2,232,352. As mentioned
previously, approximately $50,000 was spent during the year for capital expenses to set up and construct the
modular classroom campus. Expenses for set up of the campus are complete as the school is now serving all four
grades in its high school program,



GREER MIDDLE COLLEGE, INC.
MANAGEMENT’S DISCUSSION AND ANALYSIS, Continued
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of four parts — required supplementary information in the form of this management’s
discussion and analysis, the basic financial statements including both government-wide and fund financial
statements, the notes to the financial statements, and required supplementary information in the form of
budgetary comparison schedules and notes to the budgetary comparison schedules.

The basic financial statements include two kinds of statements that present different views of the School. The
first two statements are government-wide financial statements that provide a broad overview of the School’s
overall financial status, in a manner similar to a private-sector enterprise.

The statement of net assets presents information on all of the School’s assets and liabilities, with the difference
between the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful
indicator of whether the financial position of the School is improving or deteriorating.

The statement of activities presents information showing how the government’s net assets are reported as soon as
the underlying event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, for
some items, revenues and expenses are reported in this statement that will only result in cash flows in future
fiscal periods (e.g., earned but unused vacation leave).

Both of the government-wide financial statements distinguish functions of the School that are principally
supported by taxes and intergovernmental revenues (governmental activities) from other functions that are
intended to recover all or a significant portion of their costs through user fees and charges (business-type
activities). However, all activities of the School are governmental activities, which include instruction,
supporting services, and debt service. The School’s operations do not include any business-type activities.

The government-wide financial statements can be found at Exhibits A and B of this report.

The remaining basic financial statements are fund financial statements which focus on individual parts of the
School, reporting the school’s operations in more detail than the government-wide statements.

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated
for specific activities or objectives. The School, like other state and local governments, uses fund accounting to
ensure and demonstrate compliance with finance-related requirements. All of the funds of the School are
governmental funds, one of three types of funds (governmental, proprietary, and fiduciary).

Governmental funds are used to account for essentially the same functions reported as governmental activities in
the government-wide financial statements. However, unlike the government-wide financial statements,
governmental fund financial statements focus on near-term uses of expendable resources, as well as on balances
of expendable resources available at the end of the fiscal year. Such information may be useful in evaluating a
government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand
the long-term impact of the government’s near-term financing decisions, Both the governmental fund balance
sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a
reconciliation to facilitate the comparison between governmental funds and governmental activities.



GREER MIDDLE COLLEGE, INC.
MANAGEMENT’S DISCUSSION AND ANALYSIS, Contmued
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

OVERVIEW OF THE FINANCIAL STATEMENTS, continued

The School maintains two individual governmental funds. Information is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and changes
in fund balances for the general fund and the special revenue fund. The basic governmental fund financial
statements can be found at Exhibits C, D, E, and F of this report,

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements. The notes to the financial statements can be found at Exhibit I
of this report.

The School adopts an annual appropriated budget for its general fund and special revenue fund. A budgetary
comparison statement has been provided in the required supplementary information section for these funds to
demonstrate compliance with their budgets. These statements can be found at Exhibits G and H of this report.

Major Features of Greer Middle College, Inc.

Government-wide and Fund Finan cial Statements

. Fund Financial State ments
Government-wide Statements

Government Funds Only

Balance sheet
Statement of revenues, expenditures, and changes
in fund balances

Required finan cial Statement of net assets
statemen ts Statement of activities

All assets and liabilities, both Only assets expected to be used and liabilities
financial and capital, and short- that come due during the year or soon thereafter;
term and long-term no capital assets included

Type of asset/liability
information




GREER MIDDLE COLLEGE, INC,
MANAGEMENT’S DISCUSSION AND ANALYSIS, Continued
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Government-wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position. In the
case of the School, assets exceeded liabilities by $519,482 at the close of the most recent fiscal year.

Table 1 provides a summary of the School’s net assets for 2012 compared to 2011:

Net Assets
Governmental Activities
2012 2011
Assets
Current and other assets $ 171,998 § 19,295
Capital assets 807,455 816,162
Total assets , 979,453 835,457
Liabilities
Long-term liabilities 269,063 192,434
Other liabilities 190,908 208,359
Total liabilities 459,971 400,793
Net Assets
Invested in capital assets, net of debt 807,455 816,162
Unrestricted net assets (deficit) (287,973) (381,498)
Total net assets $ 519,482 $ 434,664

During the current fiscal year, net assets of the School’s governmental activities increased by $84,818.
Unrestricted net assets — the part of net assets that can be used to-finance day-to-day operations without
constraints established by debt covenants, enabling legislation, or other legal requirements — changed from a
deficit of $$381,498 at June 30, 2011, to a deficit of $287,973 at June 30, 2012. The school is confident that this
deficit will continue to decrease, and the school currently has over 400 students enrolled for the school year
ending June 30, 2013.



FOR THE FISCAL YEAR ENDED JUNE 30, 2012

GREER MIDDLE COLLEGE, INC.
MANAGEMENT’S DISCUSSION AND ANALYSIS, Continued

The following table shows the changes in net assets for fiscal year 2012 compared to 2011,

Revenues
Program revenues:

Operating grants

Charges for services and sales
General revenue:

Local revenue

Other
Total revenues
Program Expenses
Instruction
Support services
Interest

Total expenses

Increase in net assets

Governmental Activities:

Changes in Net Assets

Governmental A ctivities

2012 2011
$ 166,335  $ 161,902
6,020 -
2,161,295 1,703,048
68,856 52,197
2,402,506 1,917,147
1,456,041 1,215,462
861,647 647,500
- 1,150
2,317,688 1,864,112
$ 84,818 $ 53,035

FINANCIAL ANALYSIS OF THE SCHOOL’S FUNDS

Governmental Funds

For the year ended June 30,2012, the School’s governmental funds reported combined fund balances of a deficit

of $18,910 as compared to a deficit of $189,064 for the prior year,

With the enrollment of approximately 365 students, the School completed its fourth year of operation, and
although a small deficit situation remains, the School has done well in keeping its operation costs low. The
School’s principal continues to exercise fiscal restraint in not spending any school funds unless necessary for
operations. The School feels very good about the financial progress that it made during this school year.

The special revenue fund consists of various federal and Education Improvement Act funds. These funds were
spent appropriately as mandated by the legislation that allowed for their distribution. The funds that were
received during the year were expended during the current fiscal year; therefore, there was no fund balance at the

end of the previous or current year.



GREER MIDDLE COLLEGE, INC.
MANAGEMENT’S DISCUSSION AND ANALYSIS, Continued
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

General Fund Budgetary Highlights

The School’s budget is prepared according to South Carolina law and is based on accounting for certain
transactions on a basis of cash receipts, disbursements and encumbrances. The most significant budgeted fund is
the General Fund, During the course of the fiscal year 2012, amendments to the School’s general fund budget
resulted in a decrease to net change in fund balances from a budgeted surplus of $299,345 to a budgeted surplus
of $228,333.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At the end of 2012, the School had $807,455 invested in capital assets, net of depreciation and related debt.
The total decrease in the School’s investment in capital assets was $8,707. The major capital asset event during
the current fiscal year was the final construction of the temporary campus, The year end total of capital assets was
$985,190, with a total accumulated depreciation expense of $177,735. The depreciation expense taken during the
year was $66,712.

The following table shows fiscal 2012 balances compared to 2011.

Capital Assets
(Net of Depreciation)

'‘Governmental Activities

2012 - 2011
Buildings and facilities $ 760,540 $ 614,712
Technology 43,558 59,519
Vehicles 1,604 1,854
Furniture and equipment 1,753 2,559
Construction in progress - 137,518
Totals $ 816,162

807,455  $

Long-term Debt
At fiscal year-end, the School had no long term indebtedness.

As noted earlier, other obligations include accrued sick leave. More detailed information about the School’s debt
and other long-term liabilities is presented in the notes to the financial statements.

Contacting the School’s Financial Management

This financial report is designed to provide interested parties with a general overview of the School’s finances
and to show the School’s accountability for the money it receives. If you have questions about this report or
need additional financial information, contact the School’s business office located at 138 W. McElhaney Road,
Taylors, South Carolina.



GREER MIDDLE COLLEGE, INC.

GREER, SOUTH CAROLINA
Statement of Net Assets
June 30, 2012

ASSETS

Cash and cash equivalents
Prepaid expenses

Capital assets
Less accumulated depreciation and amortization

Total capital assets, net of depreciation

Total assets

LIABILITIES
Accounts payable
Accrued expenses
Deferred revenue
Long-term liabilities:
Due within one year
Due in more than one year

Total liabilities

NET ASSETS

Invested in capital assets, net of related debt
Unrestricted net assets (deficit)

Total net assets

The notes to the financial statements are an integral part of this statement.

Exhibit A

Governmental
Activities

$ 171,743
255

985,190
(177,735)
807,455

S___ 979453

$ 9,706
143,871

37,331

269,063

459,971

807,455
(287,973)

$__ 519482



Exhibit B
GREER MIDDLE COLLEGE, INC.
GREER, SOUTH CAROLINA
Statement of Activities
For the Year Ended June 30, 2012

Net Revenue (Expense) and
Program Revenues Change in Net Assets

Charges for Operating

Services Grants and Governmental
Functions / Programs Expenses and Sales  Contributions Activities
Governmental activities:
Instruction $ 1,456,041 $ 6,020 $ 146,301 $ 1,303,720
Support services 861,647 - 20,034 841,613
Interest and other charges - - - -
Total governmental activities 2,317,688 6,020 166,335 2,145,333
Total $ 2,317,688 $ 6,020 $ 166,335 - 2,145,333
General revenues:
Local revenue 2,161,295
Miscellaneous 67,639
Unrestricted investment earnings 1,217
Total general revenues 2,230,151
Change in net assets 84,818
Net assets, beginning of year 434,664
Net assets, end of year $ 519,482

The notes to the financial statements are an integral part of this statement.



ASSETS

Cash and cash equivalents
Prepaid expenses

Total assets

Exhibit C
GREER MIDDLE COLLEGE, INC.

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable
Accrued expenses
Deferred revenue

Total liabilities
Fund balances:
Nonspendable
Unassigned

Total fund balances

Total liabilities and fund balance

GREER, SOUTH CAROLINA
Balance Sheet - Governmental Funds
June 30, 2012

Total
Special Governmental

General Revenue Funds
$ 171,743 § - $ 171,743
255 - 255
$ 171,998 $ -0- $ 171,998
$ 9,706 $ - $ 9,706
143,871 v 143,871
37,331 - 37,331
190,908 -0- 190,908
255 - 255
(19,165) - (19,165)
(18,910) -0- (18,910)
$ 171,998 $ -0- $ 171,998

The notes to the financial statements are an integral part of this statement.



Exhibit D
GREER MIDDLE COLLEGE, INC.

GREER, SOUTH CAROLINA
Reconciliation of the Governmental Funds Balance Sheet to the Statement of Net Assets
June 30, 2012
Total fund balances - governmental funds $ (18,910)

Amounts reported for governmental activities in the statement of net assets are
different because of the following:

Capital assets used in governmental activities are not financial resources and
therefore are not reported in governmental funds. The cost of assets is

$985,190 and the accumulated depreciation and amortization is $177,735. 807,455
Long-term liabilities, including compensated absences, are not due and payable in
the current period and therefore are not reported in the funds. (269,063)
Net assets of governmental activities $ 519,482

The notes to the financial statements are an integral part of this statement.



Exhibit E
GREER MIDDLE COLLEGE, INC.

GREER, SOUTH CAROLINA
Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30,2012

Total
Special Governmental
General Revenue Funds
REVENUES
Local $ 74,876 $ - $ 74,876
State - 74,157 74,157
Federal - 92,178 92,178
Intergovernmental 2,161,295 - 2,161,295
Total revenues all sources 2,236,171 166,335 2,402,506
EXPENDITURES
Current
Instruction 1,251,943 117,748 1,369,691
Support services 790,774 13,594 804,368
Community services - - -
Intergovernmental - - -
Debt service . - - -
Capital outlay 51,853 6,440 58,293
Total expenditures 2,094,570 137,782 2,232,352
OTHER FINANCING SOURCES (USES) 28,553 (28,553) -
Net change in fund balances 170,154 -0- 170,154
FUND BALANCE, July 1, 2011 (189,064) -0- (189,064)
FUND BALANCE, June 30, 2012 $ (18,910) § -0- $ (18,910)

The notes to the financial statements are an integral part of this statement.



Exhibit F
GREER MIDDLE COLLEGE, INC.

GREER, SOUTH CAROLINA
Reconciliation of Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds

to the Statement of Activities
For the Year Ended June 30, 2012

Total net change in fund balance -- governmental funds $ 170,154

Amounts reported for governmental activities in the statement of activities are different
because of the following:

Capital outlays are reported in governmental funds as expenditures. However, in the
statement of activities, the cost of those assets is allocated over their estimated
useful lives as depreciation expense. This is the amount by which net capital outlays
($58,293) exceed amortization and depreciation expense ($66,712) in the period. (8,419)

In the statement of activities, only the gain (loss) on the sale of equipment is
reported, whereas in the governmental funds, the entire proceeds from the sale
increase financial resources. Thus, the change in net assets differs from the change in
fund balances by the cost of net book value of the equipment sold. (288)

In the statement of activities, certain operating expenses--compensated absences
(accrued sick leave) and special termination benefits (early retirement)--are measured
by the amounts earned during the year. In the governmental funds, however, expenditures
for these items are measured by the amount of financial resources used (essentially,
the amounts actually paid, an immaterial amount not recorded under the modified
accrual basis of accounting). (76,629)

Change in net assets of governmental activities $ 84,818

The notes to the financial statements are an integral part of this statement.



GREER MIDDLE COLLEGE, INC.
GREER, SOUTH CAROLINA
Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget to Actual
General Fund
For Fiscal Year Ended June 30, 2012

Exhibit G

Variance with

Final Budget -
Actual Favorable
Original Final (Budgetary Basis) (Unfavorable)
REVENUES
Local $ 51,500 § 66,300 $ 74,876  $ 8,576
State - - - -
Federal - - - -
Intergovernmental 2,302,653 2,161,295 2,161,295 -
Total revenue 2,354,153 2,227,595 2,236,171 8,576
EXPENDITURES
Current:
Instruction 1,127,567 1,187,000 1,251,943 (64,943)
Support services 732,241 779,260 790,774 (11,514)
Community services - - - -
Intergovernmental - - - -
Debt service - - - -
Capital outlay 195,000 61,000 51,853 9,147
Total expenditures 2,054,808 2,027,260 2,094,570 (67,310)
OTHER FINANCING SOURCES (USES) - 28,000 28,553 553
Net change in fund balance $ 299345 $ 228,335 170,154  $ (58.181)
Fund balance - July 1, 2011 (189,064)
Fund balance - June 30, 2012 $ (18.,910)

The notes to the financial statements are an integral part of this statement.



GREER MIDDLE COLLEGE, INC.

GREER, SOUTH CAROLINA
Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget to Actual
Special Revenue Fund

For Fiscal Year Ended June 30, 2012

REVENUES

Local

State

Federal
Intergovernmental

Total revenue
EXPENDITURES

Current:
Instruction
Support services
Community services
Intergovernmental
Capital outlay

Total expenditures
OTHER FINANCING SOURCES (USES)

Excess (deficiency) of
revenues over expenditures

Net change in fund balance $

Fund balance - July 1, 2011

Fund balance - June 30, 2012

Exhibit H

Variance with

Final Budget -
Actual Favorable
Original Final (Budgetary Basis) (Unfavorable)
- - $ - $ -
40,000 89,000 74,157 (14,843)
60,000 107,000 92,178 (14,822)
100,000 196,000 166,335 (29,665)
89,000 150,000 117,748 32,252
11,000 11,500 13,594 (13,594)
- 6,500 6,440 60
100,000 168,000 137,782 30,218
- (28,000) (28,553) (28,553)
-0- -0- -0- -0-
-0- -0- -0- -0-
-0-
$ -0-

The notes to the financial statements are an integral part of this statement.



GREER MIDDLE COLLEGE, INC.
Notes to the Basic Financial Statements
June 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Greer Middle College, Inc. (the “School”) conform to accounting principles
generally accepted in the United States of America as applicable to governments. The following is a summary of
the more significant accounting policies:

A. Reporting Entity
The School is a charter school under legislation enacted on June 18, 1996. A charter school is considered a
public school and the School is a part of the School District of Greenville County (the “School District”) for
the purposes of state law and state constitution. Because the School District Board of Trustees can
significantly influence operations and the School District provides substantial financial support, the School’s
financial statements are included in those of the School District as a discretely presented component unit.

B. Government-wide and Fund Financial Statements

The government-wide financial statements include the statement of net assets and the statement of activities
which report information on all of the activities of the School. The statement of activities demonstrates the
degree to which the direct expenses of a given function are offset by program revenues. Direct expenses are
those that are clearly identifiable with a specific function. Program revenues include: 1) charges to customers
who purchase, use or directly benefit from services or privileges provided by a given function, and 2) grants
and contributions that are restricted to meeting the operational or capital requirements of a particular function.
Taxes and other items not properly included among program revenues are reported instead as general
revenues. Separate financial statements are provided for the governmental funds. Major individual
governmental funds are reported as separate columns in the fund financial statements.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation
The government-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows. Grants and similar items are recognized as
revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be available when they are collectible within the current period or
soon enough thereafter to pay liabilities of the current period. For this purpose, the School considers revenues
to be available if they are collected within 60 days of the end of the current fiscal period. Expenditures
generally are recorded when a liability is incurred, as under accrual accounting. However, debt service
expenditures, are recorded only when payment is due. All other revenue items are considered to be
measurable and available only when cash is received by the School.

The School reports the following major governmental funds:

e The general fund is the School’s primary operating fund. It accounts for all financial resources of the
School, except.those required to be accounted for in another fund.

e The special revenue fund accounts for specific revenue sources (other than expendable trusts) that are
legally restricted to expenditures for specified purposes. Money in this fund is expended according
to the provisions of general statutes applicable to charter schools.

When both restricted and unrestricted resources are available for use, it is the government’s policy to use
restricted resources first, then unrestricted resources as they are needed.
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GREER MIDDLE COLLEGE, INC.
Notes to the Basic Financial Statements
June 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

D. Assets, Liabilities, and Net Assets or Equity

1) Deposits and Investments

The School’s cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term
investments with original maturities of three months or less from the date of acquisition. The School pools
money from two funds to facilitate disbursements and maximize investment income. Investments are reported
at fair value.

2) Prepaid Items
Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid
items in both government-wide and fund financial statements.

3) Capital assets

Capital assets include equipment, furniture, technology, vehicles and leasehold improvements. Capital assets
are defined by the School as assets with an initial, individual cost of more than $500 and an estimated useful
life in excess of two years. Such assets are recorded at historical cost. Donated capital assets are recorded at
estimated fair market value at the date of donation.

Capital assets are depreciated using the straight line method over the following estimated useful lives:

Assets Years

Furniture and accessories 7
Business machines 7
Copiers 5
Communications equipment 7
Computer hardware 5
Computer software 5
Audio visual equipment 7
Vehicles 5
4) Compensated absences

It is the School’s policy to permit employees to accumulate earned but unused medical leave benefits. The
medical leave policy of the School provides for the accumulation of up to 90 days earned sick leave with such
leave being fully vested when earned. The current portion of the accumulated sick leave pay is not considered
to be material; therefore, no expenditure or liability has been reported in the governmental funds. All vacation
pay is accrued when incurred in the government-wide financial statements. A liability for these amounts, if
material, is reported in governmental funds only if they have matured, for example, as a result of employee
resignations and retirements.

5) Long-term obligations

In the government-wide financial statements long-term debt and long-term obligations are reported as
liabilities in the applicable governmental activities statement of net assets. In the fund financial statements,
governmental fund types recognize principal and interest payments as expenditures of the current period and
report the face amount of debt issued as other financing sources.
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GREER MIDDLE COLLEGE, INC.
Notes to the Basic Financial Statements
June 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

6) Fund equity

In the fund financial statements, fund balance classifications depict the nature of the net resources reported in
the governmental funds. Individual governmental funds may include nonspendable resources and amounts that
are restricted, committed, or assigned, or any combination of these classifications. The general fund also
includes unassigned amounts. The School considers that committed amounts are reduced first, followed by
assigned amounts, and then unassigned amounts when expenditures are incurred for purposes for which
amounts in any of these unrestricted fund balance classifications could be used. The School's policy is to apply
expenditures against nonspendable fund balance, restricted fund balance, committed fund balance, assigned
fund balance, and unassigned fund balance at the end of the fiscal year by adjusting journal entries. First,
nonspendable fund balances are determined. Then restricted fund balances for specific purposes, if any, are
determined. Then any remaining fund balance amounts for the non-general funds are classified as restricted
fund balance. The School has no restricted fund balances in its non-general funds. Committed fund balance
amounts are established by the School board through motions passed at School Board meetings. The School
has no committed fund balance amounts. Assigned fund balance amounts are established by the School
administration. The School has no assigned fund balance amounts.

Nonspendable fund balance may either be not in spendable form or legally or contractually required to be
maintained intact. The School's nonspendable fund balance represents amounts not in spendable form.

7) Net assets

Net assets represent the difference between assets and liabilities. Net assets invested in capital assets, net of
related debt consists of capital assets, net of accumulated depreciation, reduced by the outstanding balances of
any borrowings used for the acquisition, construction or improvement of those assets. Outstanding debt, which
has not been spent, is included in the same net assets component as the unspent proceeds. Net assets are
reported as restricted when there are limitations imposed on their use either through the enabling legislation or
through external restrictions imposed by creditors, grantors or laws or regulations of other governments.

8) Use of estimates

The preparation of the financial statements in conformity with generally accepted accounting principles as
applicable to governmental units requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the
financial statements. Estimates also affect the reported amounts of revenue, expenditures or expenses during
the reporting period. Actual results could differ from those estimates.

STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

A. Budgetary Information

Annual budgets for all governmental funds are adopted on the modified accrual basis for accounting, which is
consistent with accounting principles generally accepted in the United States of America. All annual
appropriations lapse at fiscal year end and the School does not employ encumbrance accounting.

Each budget is prepared by function and object as dictated by the State of South Carolina adopted Program
Oriented Budgeting and Accounting System and for management control purposes. The School’s policies
allow funds to be transferred between functions. However, the total budget cannot be increased beyond that
level without approval of the School’s Charter Committee. The legal level of control is at the fund level.
During the year, the School revised the budget. The administration has discretionary authority to make
transfers between appropriation accounts. The budget amounts in the financial statements are as amended by
the administration.

Excess of Expenditures over Appropriations
Expenditures exceeded appropriations in the Instruction and Support Services expenditure categories.




GREER MIDDLE COLLEGE, INC.
Notes to the Basic Financial Statements
June 30, 2012

1. DETAILED NOTES ON ALL FUNDS

A. Deposits and Investments

At June 30,2012, the School’s carrying amount of deposits was $171,743 and the bank balance was $182,919,

all of which was covered by Federal Depository Insurance. The School had no investments at June 30, 2012.

The School does not have a formal deposit policy for credit risk but follows the investment policy statues of

the State of South Carolina.

B. Capital Assets
Capital asset activity for the year ended June 30, 2012 was as follows:

Beginning Ending
Balance Increases Decreases Balance
Capital assets being depreciated:
Buildings and facilities $ 669,127 § 187,460 $ - 856,587
Technology 115,241 8,351 1,020 122,572
Vehicles 2,000 - - 2,000
Furniture and equipment 4,031 - - 4,031
Total assets being depreciated 790,399 195,811 - 985,190
Construction in progress 137,518 - 137,518 -
Total capital assets 927,917 195,811 137,518 985,190
Less acccumulated depreciation for:
Buildings and facilities 54,415 41,632 - 96,047
Technology 55,722 24,024 732 79,014
Vehicles 146 250 - 396
Furniture and equipment 1,472 806 - 2,278
Total accumulated depreciation 111,755 66,712 732 177,735
Net capital assets being depreciated $ 816,162 $ 129,099 $ - 807,455
Governmental activities capital assets, net $ 816,162 $ 129,099 $ - 807,455
Governmental activities:
Instruction $ 23,084
Support services 43,628
Total depreciation / amortization expense for governmental activities $ 66,712



GREER MIDDLE COLLEGE, INC.
Notes to the Basic Financial Statements
June 30, 2012

III. DETAILED NOTES ON ALL FUNDS, Continued

C. Long-Term Debt

Long-term liability activity for the year ended June 30, 2012 was as follows:

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Governmental activities:
Compensated absences $ 192,434 $ 104,887 $ 28,258 §$ 269,063 $ -
Governmental activities:
Long-term liabilities $ 192,434 $ 104,887 $ 28,258 $ 269,063 $ -

IV. OTHER INFORMATION

A. Risk Management

The School is exposed to various risks of losses related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. The School maintains a $1,000,000 per
occurrence general liability policy and a $2,000,000 per occurrence errors and omissions policy with a
commercial carrier.

The School carries commercial coverage for all other risks of loss. There have been no significant reductions
in insurance coverage in the prior year, and claims have not exceeded coverage in any of the past two fiscal
years.

Related Party Transaction

During the year ended June 30, 2012, the School leased four modular educational units from Greenville
Technical Charter high School for use in its educational activities at a rate of $4,000 monthly. On July 1,
2012, the School extended this lease through June 30, 2014 at a rate of $3,000 monthly.

In October 2010, the School entered a lease agreement with the School District of Greenville County for
twenty portable classroom buildings, plus one portable restroom building, and one portable office building.
The term of this lease shall be for a period of one year, renewable each year, but not to exceed the extension of
four one-year periods. Rental expense under this lease for the year ended June 30, 2012, was $5,055 monthly.

Employee Retirement Systems and Pension Plans

Substantially all School employees participated in the South Carolina Retirement System (the Plan), a cost-
sharing multi-employer defined benefit pension plan administered by the Retirement Division of the State
Budget and Control Board. The Plan offers retirement and disability benefits, cost of living adjustments on an
ad-hoc basis, and life and survivor benefits. The Plan’s provisions are established under Title 9 of the SC Code
of Laws. The payroll for School employees covered by the Plan for the year ended June 30, 2012, was
$1,283,000; the School’s total payroll was $1,321,000.

Full-time School employees are required to participate in the Plan and make contributions as a condition of
employment. A monthly pension benefit is payable to eligible employees at age 65 or upon attaining 30 years
of credited service regardless of age, with reduced pension benefits payable as early as age 55 and 25 years of
service.

SCRS plan members are required to contribute 6.5% of their annual covered salary while the School is
required to contribute an actuarially determined rate. The current rate for the SCRS is 13.69% of annual
covered payroll. The School’s total retirement expense for the year ended June 30, 2012, was $178,000.



GREER MIDDLE COLLEGE, INC.
Notes to the Basic Financial Statements
June 30,2012

C. Employee Retirement Systems and Pension Plans, Continued

The state of South Carolina also provides an optional retirement plan (State ORP). It is a governmental plan
administered as a qualified plan pursuant to Section 401(a) of the Internal Revenue Code. The State ORP is a
defined contribution plan that provides retirement and survivor benefits as an alternative to the SCRS.
Employees may choose between the State ORP and the SCRS plan.

A comprehensive Annual Financial Report containing financial statements and required supplementary
information for the South Carolina Retirement System is issued and publicly available by writing the South
Carolina Retirement, P.O. Box 11960, Columbia, SC 29211-1960. .

D. Post-retirement Benefits
The School is a member of the South Carolina Retirement System which was established July 1, 1945. The
system covers public school employees, public higher-education personnel, state employees, city, county and
other local public employees. It provides a complete schedule of benefits for regular retirement. A member is
eligible for a full service retirement at age 65 or upon completion of thirty years membership. On or after
January 1, 2002, members are eligible after twenty-eight years membership. Reduced benefits are payable as
early as age 55.

As described more fully in Note C above, funding of the plan is made from employee / employer
contributions. Benefits vest after five years of service. Vested members who retire at age 65 or with twenty-
eight years of service at any age receive an annual benefit payable monthly for life. The benefit is based on
length of service and on average final compensation.

E. Commitments and Contingencies
The School participates in a number of federal and state assisted programs. These programs are subject to

program compliance audits by the grantors or their representatives. The amount of program expenditures that
may be disallowed by the granting agencies cannot be determined at this time. Based on prior experience, the
School's management believes such disallowances, if any, would be immaterial.

F. Subsequent Events
In preparing these financial statements, Greer Middle College, Inc. has evaluated events and transactions for
potential recognition or disclosure through August 24, 2012, the date the financial statements were available to
be issued. There were no such events requiring recording or disclosure for the year ended June 30, 2012.




GREER MIDDLE COLLEGE, INC.
GREER, SOUTH CAROLINA
General Fund

Schedule 1
Page 1 of 3

Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual
For Fiscal Year Ended June 30, 2012

Variance
Favorable

Budget Actual  (Unfavorable)
REVENUES
1000 Revenue from local sources
1500 Earnings on investments
1510 Interest on investments ' $ 1,200 $ 1,217 $ 17

1900 Other revenue from local sources
1920 Contributions & donations private sources 65,000 67,639 2,639
1999 Revenue from other local sources 100 6,020 5,920

2000 Intergovernmental revenue:

2100 Payments from other governmental units 2,161,295 2,161,295 -
Total local sources 2,227,595 2,236,171 8,576
Total revenue all sources 2,227,595 2,236,171 8,576

EXPENDITURES

100 Instruction

110 General instruction
114 High school programs

100 Salaries 860,000 865,760 (5,760)
200 Employee benefits 252,000 274,157 (22,157)
300 Purchased services 18,000 20,862 (2,862)
400 Supplies and materials 48,000 81,819 (33,819)
500 Capital outlay 14,000 3,675 -
600 Other objects 6,500 7,165 (665)

120 Exceptional programs

127 Learning disabilities
100 Salaries 1,000 196 804
200 Employee benefits 1,500 1,984 (484)
Total instruction 1,201,000 1,255,618 (54,618)

(continued)
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Page 2 of 3
GREER MIDDLE COLLEGE, INC.
GREER, SOUTH CAROLINA
General Fund
Schedule of Revenues, Expenditures, and Changes in Fund Balance -
Budget and Actual
For Fiscal Year Ended June 30, 2012
Variance
Favorable
Budget Actual (Unfavorable)
200 Support services
210 Pupil services
212 Guidance services
100 Salaries $ 64,000 $ 66,612 $ (2,612)
200 Employee benefits 20,000 19,803 197
400 Supplies and materials 650 625 25
213 Health services
400 Supplies and materials 10 8 2
220 Instructional staff services
221 Improvement of instruction - curriculum development
300 Purchased services - 1,177 1,177)
230 General administration services
231 Board of education
300 Purchased services 800 664 136
400 Supplies and materials 800 704 96
600 Other objects 1,500 1,504 (@)
233 School administration
100 Salaries 270,000 273,260 (3,260)
200 Employee benefits 73,000 74,772 (1,772)
300 Purchased services 21,000 22,996 (1,996)
318 Audit services ' 7,000 7,000 -
400 Supplies and materials 7,000 9,085 (2,085)
500 Capital outlay 3,500 4,676 (1,176)
600 Other objects 2,500 2,315 185
250 Finance and operations services
254 Operation and maintenance of plant
300 Purchased services 206,000 209,174 (3,174)
400 Supplies and materials 20,500 20,567 67)
500 Capital outlay 43,500 43,502 2)
260 Central support services
262 Planning, research, development and evaluation
100 Salaries 45,000 44,498 502
200 Employee benefits 18,000 17,970 30
300 Purchased services 6,500 6,078 422
400 Supplies and materials 750 645 105

(continued)
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Page 3 of 3
GREER MIDDLE COLLEGE, INC.
GREER, SOUTH CAROLINA
General Fund
Schedule of Revenues, Expenditures, and Changes in Fund Balance -
Budget and Actual
For Fiscal Year Ended June 30, 2012
Variance
Favorable
Budget Actual  (Unfavorable)

264 Staff services

300 Purchased services $ 50 $ 156 $ (106)
270 Supporting services pupil activity

271 Pupil services activity:

100 Salaries 2,500 2,467 33

200 Employee benefits 200 181 19

300 Purchased services 1,500 1,550 (50)

400 Supplies and materials 7,000 6,722 278

600 Other objects 3,000 241 2,759

Total support services 826,260 838,952 (12,692)

Total expenditures 2,027,260 2,094,570 (67,310)

OTHER FINANCING SOURCES (USES)

Interfund transfers from (to) other funds

5220 Transfer from Special Revenue Fund (excludes 8,000 8,141 141

indirect cost)
5230 Transfer from Special Revenue EIA Fund 20,000 20,412 412
Total other financing sources (uses) 28,000 28,553 553
EXCESS/DEFICIENCY OF REVENUES OVER

EXPENDITURES $ 228335 170,154 $ (58,181)

FUND BALANCE, July 1, 2011 (189,064)

FUND BALANCE, June 30, 2012 $ (18,910)



GREER MIDDLE COLLEGE

SPECIAL REVENUE FUND
Combining Schedule of Revenues, Expenditures, and Changes in Fund Balance

GREER, SC

For the Fiscal Year Ended June 30, 2012

REVENUES

Local sources
State sources
Federal sources
Intergovernmental

Total revenues all sources
EXPENDITURES
Instruction
Supporting services
Community services
Intergovernmental expenditures
Total expenditures
OTHER FINANCING SOURCES (USES)
EXCESS/DEFICIENCY OF REVENUES
OVER EXPENDITURES AND
OTHER FINANCING SOURCES (USES)
FUND BALANCE, July 1, 2011

FUND BALANCE, June 30, 2012

Schedule 2

Special Education
Projects Improvement
Fund Act Total
$ . $ - -
8,141 66,016 74,157
92,178 - 92,178
100,319 66,016 166,335
74,824 42,924 117,748
17,354 2,680 20,034
92,178 45,604 137,782
(8,141) (20,412) (28,553)
-0- -0- -0-
-0- -0- -0-
$ -0- $ -0- -0-




(panunuoo) , wrerdoxd yoes JoJ S9pod punyqns YT JO Sunsij e J0J V¢ [NPayds 998 4

61£°001 91°6 Iv1°8 - - SET'LL - 185°C9 - S0INOS [[B SNUSASI [BI0],
8L1°C6 97°6 - - - SETLT - 185°59 - $90IN0S [2I9p3J [E10],

, (vaan »v
185°69 - - - - - - 185°9 - UOIEONPH SILI[IQESI(T UM S[enpIAIPU] 01 S+

SMITIQESIP Y31 USIP[IYO 10 SweiS01d 00SH

- - - - (VV) puny UOHeZI[Iqe)s [29S 918IS 0SEY
I ap, ‘weiSoxd
916 7976 - - - - - - - sdryzoured 95US10S PUB SONBWAYIRIA] STEH

(vAS3) $961 J0 10V uonesnpy
Arepuooss pue Arejuewald 00<Y

SETLT - - - - SET'LL - - - I 9NILL ‘supjied 0Ty
uoneonps [euonednooQ 00ZH
S90INOS [BIOP] WO SNUIAY 000

718 - 7Tg - - - C Z - S90.IN0S 9783S [BI0L
juowdinba
Iv1°8 $ - $ IPI°8 $ - $ - $ - $ - $ - $ - $ uoEoNpa A30[0ULD9) PUB J9IBD) STIE

Surpuny aye3s pajoLsIY 001€
S30INOS 978)S WO SNUSASY 000E

SANNIATI
[e10L (5008/5007) (s006)  (sw2loag va)  (017/607) (807/L07) (907/507) #07/£07) (z0Z/107)
#SWRIZ0LJ  4SIURLD) 3E)S umonednpy (s399foad OA/dd) (s13foag vA) (s19foag D) (s193foag vD) (spafoag ve)
INUWIATY PajLYSIY anpy %14 Sniq ALVD paddesrpuey vaar 19P1L
rerads pajeusiso( [00Y2sa.1g
»BWO 1 To)

TI0T “0€ dunr papuy IeaX [BdSL] 943 10 ]
puny s3oafoaq enadg - soueeqg punyg ur soSuey) pue ‘saInyIpuadxy ‘SanudAdY JO S[Npayds Suraiquio)
VNI'TOAVD HLAOS ‘YATID
AOATIOD ATAADN JTTID
T Jo 1 93eq
€ 3Mmpayds



-0- $ -0- $ -0- $ -0- $ -0- $ -0- $ -0- $ -0- $ -0- $ T10T “0€ aunf ‘GONV IV ANN!
-0- -0- -0- -0- -0- -0- -0- -0- -0- 110Z ‘T LI ‘GONVIVE AN
-0- -0- -0- -0- -0- -0- -0- -0- -0- STINLIANIIXH JFAO
SHNNIATT 40 ADNAIOIIFA/SSADX 2
(Ir1‘g) - (avi‘g) - - - - - - (sasn) so01nos Surouruly ISYI0 [I0],
(Iv1°9) - (Iv1°9) - - - - - - puny [e1ousd 0} IJsuei] O01L-0Th
:spuny Ioy30 (03) WO SISJSUBI]} PUNJISU]
(S9SN SADYNOS HNIONVNIA YIHIC
8L1°T6 91°6 - - - SEI’LT - 185°69 - saamyIpuadxa [e10],
vSELT 9t°6 - - - - - T68°L - s901aI2s poddns [ejo],
0by9 - - - - - - A - . Aepno rende) 00
45 A - - - - - - rdSall - s[eLo1ew pue sarddng 004
juerd Jo soueuLUIEW pue UoneIdQ $S7
$901A19S UONRIadO pUE 90URULY (ST
97°6 9%°6 - - - - - - - S90IAISS paseyomd 00€
Juowdo[oASp WNINOLLIND
- mononysur Jo yuswasoidwy 17z
SOOIAISS JJE]S [BUONONISU] 07T
s9o1A10s poddng 00z
YT8YL - - - - SET'LT - 689°LS - uononnsut [ej0],
0SL - - - - - - 0SL - S9OIAISS paseyoIng 00
059°CT - - - - - - 0S9°CT - spgauaq dakodwy 00z
LLSSY - - - - - - LLS'EY - saLees 001
sonIIqesIp Sured] L1
LYS'LT - - - - SEILT - rA%7 - sreuojew pue sarddng 001
- - - - - - - - - SOOIAISS pPaseyond (00<
- $ - $ - $ - $ - $ - $ - $ - $ - $ SaurereS 001
surex3o1d [00Yyos YSIH 11
UOTJONISUL [BISUSD) O] T
uononysuy 00T
1830 (5008/5007) (s006)  (sweloxg va)  (012/607) (807/L07) (907/502) (#07/€02) (Z0T/100) STINLIANTIXT
sweidord symern dgels  wopednpy (spafoag OA/dA) (s1oaloag VA) (s13foag D)) (spafoig v)) (speloag vg)
onumaAYY paLySOyY Jnpv Ja1y Snaq HLVD paddedrpueyy VAl I19PIL
reradg pajeusdiso(q [00Ys31g
RE) i To) Rl To)
TI0T ‘0 dunp papuy Jed X [BISLY 3y} 10
puny s303fo1q [e1ads - soue[eg punyg ur saSuey)) pue ‘saImIpuadxy ‘SONUIAIY JO INPIYIS Suruiquo))
VNITOUVD HLNOS YATID
HOATIOO ATAAIN JITID
T Jo 793eq

€ I[MPIYPS



Schedule 3A
GREER MIDDLE COLLEGE

GREER, SC
Schedule of Program Classifications - Special Projects Fund
For the Fiscal Year Ended June 30, 2012

LEA
Subfund Revenue

Code Program Revenue Code
OTHER RESTRICTED STATE GRANTS

905 Career and technology education $ 8,141 3125

$ 8,141

OTHER SPECIAL REVENUE PROGRAMS

253 Enhancing education through technology (E $ 9,462 4325

$ 9,462



GREER MIDDLE COLLEGE
GREER, SC
Education Improvement Act
Combining Schedule of Revenues, Expenditures, and Changes in Fund Balance
For the Fiscal Year Ended June 30, 2012

REVENUES

3000 Revenue from state sources
3500 Education Improvement Act

Schedule 4

3511 Professional development $ 2,680
3544 High achieving students 12,849
3558 Reading 1,811
3577 Teacher supplies 5,500
3588 IDEA MOE - special allocation 24,575
3592 Work-based learning 4,795
3597 Aid to districts 12,571
3599 Other EIA 1,235
Total state sources 66,016
Total revenue all sources 66,016
EXPENDITURES
100 Instruction
110 General instruction
114 High school programs
400 Supplies and materials 18,349
120 Exceptional programs
127 Learning disabilities
100 Salaries 24,575
Total instruction 42,924
200 Support services
220 Instructional staff services
221 Improvement of instruction - curriculum development
300 Purchased services 2,680
Total support services 2,680
Total expenditures 45,604
OTHER FINANCING SOURCES (USES)
Interfund transfers, from (to) other funds
420-710 Transfer to general fund (excludes indirect costs) (20,412)
Total other financing sources (uses) (20,412)
EXCESS/DEFICIENCY OF REVENUES OVER
EXPENDITURES -0-
FUND BALANCE, July 1, 2011 -0-
FUND BALANCE, June 30, 2012 $ -0-



PROGRAM

3500 Education Improvement Act

Schedule 5
GREER MIDDLE COLLEGE
GREER, SC
Education Improvement Act
Summary Schedule by Program
For the Fiscal Year Ended June 30,2012

EIA Interfund
Transfers Transfers Deferred

Revenues Expenditures In(Out) In(Qut) Revenue

—_— . — e

3511 Professional development $ 2,680 $ 2,680 $ - $ - $ -
3544 High achieving students 12,849 12,849 - - -
3558 Reading 1,811 - - (1,811) -
3577 Teacher supplies 5,500 5,500 - - -
3585 Aid to districts - special education 14,907 - - - 14,907
3588 IDEA maintenance of effort 24,575 24,575 - - -
3592 Work-based learning 4,795 - - (4,795) -
3597 Aid to districts 12,571 - - (12,571) -
3599 Other EIA 1,235 - - (1,235) -
TOTALS $ 80,923 § 45604 $ -0- $ (20,412)$ 14,907

e ————————



Schedule 6

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

The Charter Committee
Greer Middle College, Inc.
Greer, South Carolina

We have audited the financial statements of Greer Middle College, Inc. as of and for the year ended June
30, 2012, and have issued our report thereon dated August 24, 2012. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the School’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the School’s internal control over financial reporting
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the School’s internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of internal
control over financial reporting.

Our consideration of the internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in the internal control
over financial reporting that might be deficiencies, significant deficiencies or material weaknesses.

A deficiency in control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in
internal controls, such that there is a reasonable possibility that a material misstatement of the financial
statements will not be prevented, or detected and corrected, on a timely basis. We noted no matters
involving the internal control over financial reporting and its operation that we consider material
weaknesses, as defined above.

This report is intended for the information of the Charter Committee, management and federal awarding
agencies and pass-through entities. However, this report is a matter of public record and its distribution is

not limited. M antui M 2 lem fvw/} s (9/1(

Greenville, South Carolina
August 24,20112



Schedule 7

GREER MIDDLE COLLEGE, INC.
GREER, SOUTH CAROLINA
Schedule of Findings and Questioned Costs
For Fiscal Year Ended June 30, 2012

Section I - Summary of Auditors’ Results

Financial Statements
Type of auditors’ report issued: Unqualified

Internal control over financial reporting:

¢ Material weakness(es) identified? yes X __no
* Deficiency(ies) identified? yes X _no
Noncompliance material to financial

statements noted? yes X _no

Section II - Financial Statement Findings

None.



